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Abstract

This paper is a preliminary study to analyze, empirically, the hospital cost structure in Japan.
The paper is divided into three issues:to consider the essential points of hospital cost function
according to a survey of past studies in the United States of America, to construct a theoretical

model of the hospital cost structure, and to check the availability of data in Japan. The
conclusions drawn are that the long—run hospital cost function should be estimated to verify the
existence of scale economy in the hospital cost structure and that the optimal scale of a
hospital can be deduced from the estimated parameters.
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