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Abstract

The Elderly Care Insurance law is regarded as a benchmark in the structural reform of social
security. The goal of the reform is to reduce public expenditure on health and welfare by
transferring the financial responsibility to the individual. This current goal is questionable

because of the“welfare state”philosophy, which is that government is responsible for providing
adequate welfare protection for all members of the society. The Elderly Care Insurance law is
antithetical to this concept. The elderly care insurance system is strongly supported on the

grounds that the new system assures the rights of welfare recipients because they will have paid
an insurance premium. However, this argument is false because the right to welfare assistance

will be limited to those who have paid or are able to pay the insurance premium. The new
concept is obviously contradictory to the philosophy of“social welfare”according to which the
state should provide welfare assistance to all its members, regardless of their ability to pay.

The main reason for choosing a system of social insurance for public care of the elderly is to

reduce public expenditures with a goal of the structural reform of social security. The structural
reform seems primarily intended to reduce public expenditures through the insurance premium

charged to individuals.
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