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Abstract

Non profit organization (NPO) are formed under the terms of “nonprofit activities promotion law”
(usually referred to as the NPO Law) enacted as a special amendment of Article 34 of the Civil Code in
March, 1998.

The main difficulty of accounting on NPO’s in Japan is the obscurity of the relevance of financial
statements and the ambiguity of those definitions and roles. Therefore, the purpose of this paper is to
consider the future of accounting theory related to NPO’s, using an example and focusing on the relation

of the relevance of financial statements and fund concept.
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