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Abstract

Funds statement disclose information about funds flow that traditional financial statements in accrual accounting
cannot provide. It can be said that the discussion on definition of concept of funds has been resolved by
introduction of the statement of cash flows in institutional accounting. However, it seems that there is still room for
consideration that the concept of funds is uniquely defined as cash and cash equivalents regardless of the purpose
of organization’s activities, type of business, and needs of information users. This paper proposes the usefulness of
the all financial resources funds statement that includes the all funds concept based on the characteristics of not-for-
profit organizations, especially public hospitals. Therefore, as one model of funds statement of funds in this concept,
we exemplify the statement of changes in financial position presented by Harold E. Arnett and examined its use in
not-for-profits. As a result, it was revealed that the information provided by this statement, such as organizational
sustainability and growth potential, is extremely compatible with the mission and the accounting purpose of not-for-
profits. This paper shows the possibility that the statement of changes in financial position (that is, the all financial
resources funds statement) can be used as a useful statement in the managerial accounting area of not-for-profit

organizations.
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